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DES SHRI NAVALMAL FIRODIA LAW COLLEGE, PUNE

Diploma in Taxatlon Laws

Subject Name & Code - : INCOME TAX ACT, 1961 [0102]

(201% Pattern) (Paper-II) _
Time: 3 Hours] [M_a}x. Marks: 100

Instructions to the candidates:

1) Question 1 is compulsory 2nd carries 20 marks.
2) Answer any five of the remaining carrying 16 marks each.

Q 1. Dr. Niranjana, a resident individual, aged 60 years is rmmmg a clinic in Surat. Her
Income and Expenditure Accouat for the year endmg March31%, 2023 is as under:

(20 Marks)
Expenditure Am‘ﬁﬁﬁtﬂf Income Amount
To Medicine consum%é 35,38 400;p ¥ Consultarionand 58,85,850
medical charges
By Income-tax refund
To Staff salary 13,80,000 | (principal 5,000, interest ° 5450
: : ' 1450)
i i 1,10,000 | By Dividend from units of 10,500
To C_;hmc-con_sgma]:_a_les_ UTI (Gross)
g A ' By Winning from game show
To Administrative expenses 2,55,000 on T.V. (net of TDS of 35,000
b , 15,000)
To Rent paid 90,000 | By Rent 27000
To Amount paid to scientific
research association 1,50,000
approved u/s 35
To Net profit 4,40,400
59,63,800 59,63,800




i

ii)

(iii)

(iv)

v)

(vi)

(vii)

Rent paid includes * 30,000 paid by cheque towards rent for her residential house
in Surat.
Clinic equipments are:

1.4.2022 Opening W.D.V. -"5,00,000
7.12.2022 Acquired (cost) by cheque - " 2,00,000

Rent received relates to residential house property situated at Surat Gross Annual
Value® 27,000. The municipal tax of * 2,000, paid in December 2022 has been
included in "administrative expenses". ¥

She received salary of * 7,500 p.m. from "Full Cure Hospitel-"_whi-ch has not been
included in the "consultation and medical charges". =

Dr. Niranjana availed a loan of * 5,50,000 from a bank for higher education of her
daughter. She repaid prircipal of ™ 1 0@@@0 “and mterest thereon 55,000 during the
previous year 2022-23. .

She paid * 1,00,000 as tu1t1on fee (not*m the nature of development fees/ donation)
to the umver31ty for, full time educatlon efher daughter.

i:n /. _‘._ » *4 P
An amount of 28 000 has,also been pald by cheque on 27th March, 2023 for her
medical insurance premlum

From the above, compute the total income of Dr. Smt. Niranjana for the A.Y. 2023-24
under the regular prqyisions of the Income-tax Act, 1961.

Q 2. Enumerate any 8 items which are exempt from tax under Income Tax Act 1961-

(16 Marks)

Q3. Explain provisions of Set off and Carry forward of losses — (16 Marks)
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Q4. Examine under which heads the following incomes are taxable along with reason: -
(16 Marks)

(1) Rental income in case property held as stock-in-trade for 3 years

(i)  Salary received by a partner from his partnership firm

(iii) Rental income of machinery

(iv) Winnings from lotteries by a person having the same as business activity
(v)  Salaries payable to a Member of Parliament s

(vi)  Receipts without consideration

(vii) In case of retirement, interest on employee’s contrlbutlon if provident fund
is unrecognized.
(viii) Rental income i1. case of a person engaged in‘the buszness of letting out of

properties.

Q5. Explain any 8 kind of incume & 8 kiﬁﬂ-.—pf E'é"')‘:(-’jzit=s‘n’di_.t_'ure Chargeable/ Allowable under

the Head ‘Profit and Gain of Bﬁéfﬁess and:Profession. (16 Marks)
Q6. Ganesh has three houses, all of which are self-occupied. The particulars of the
houses for the P.Y. 2022 23 are as under - (16 Marks)
Particulars .o House I House II | House III
Municipal valuatlon p a. 5,00,000 4,60,000 5,30,000
Fair rent..p_._a. 5,75,000 2,75,000 5,80,000
Standard rentp.a. 5,50,000 |  4,70,000 | 5,75,000
~Date of G@@plen;gnfpurchase 31.3.1999 31.3.2002 01.4.2015
| "’"'Mummpal tg,xes 4pa1d during the year 12% 8% 6%
Interest on’ mopey borrowed for repair i 55.000
of property during the current year e
Interest for current year on money
borrowed in April 2015 for purchase 1,75,000
of property

Compute Ganesh’s income from house property for A.Y.2023-24 and suggest
which houses should be opted by Ganesh to be assessed as self-occupied so that

his tax liability is minimum.




Q7. Explain any 8 offenses for which prosecution is attracted along with details of

prosecution. (16 Marks)
Q8. Write short notes (Any 2) (16 Marks)
1. Advance Tax
2. Residential Status of Individual
3. Components of Income Tax law
4.

Exempt Perquisites under the head Income From salary

sk ok sk ok ok ok o ok ok ok ok
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Diploma in Taxation Laws

Subject Name & Code - : INCOME TAX ACT, 1961 [0102]
(2018 Pattern) (Paper-II) :
Time: 3 Hours] ' [Max. Marks: 100

Instructions to the candidates: &

1) Question 1 is compulsory and carries 20 marks.
2) Answer any five of the remaining carrying 16 marks each.

e

s

Q 1. X (64 years) is a director HRD of A Ltd since May 1985. He gets Rs 110000/~ per month as
salary (up to Sept 30, 2022, it was Rs: 100000 per month) and Rs 3000 per month as
incentive. He owns a car which is used by °hlm for official and private purpose. The entire
expenditure of car and driver Rs 195000/- is “borne by the employer company. As per log
book of Car 70% of the expendlture is amlbuwblé“%wards official use of car.

Company reimburses R§ 20200 on account of personal telephone bills and Rs 8000 on
account of personal Water bills during F 'Y-2022-23. Employer Company contributes 12% of
salary towards recogI} ed provident fund (X also makes a matching contribution) and 15%

of salary towards appvaéd ‘superannuation fund.

 anid tax hablllty Of Mr XforAY 2022 23/ Ignore Sec 115BAC.

LN iy «:

Q 2. Explain any 8 permissible deductions from gross total income.

Q 3. What are the various types of Income Tax Returns? What are the due dates of filing of
IncomeTax Returns? What are the provisions regarding Belated Returns & Revised Return?

P.T.O



Q4. Examine with reasons whether the following transactions attract income-tax in India in the
hands of recipients:

1. Salary paid by Central Government to Mr. John, a emzen of India * 15, 00,000 for the
services rendered outside India.

2. Interest on moneys borrowed from outside India * 5, 00,000 by a non-resident

3. Royalty paid by a resident to a non-resident in respect of a business carried on outside
India.

4. Legal charges of 5, 00,000 paid in Delhi to a lawyer of United Kingdom who visited
India to represent a case at the Delhi High Court.

Q5. Describe different kinds of persons.

Q6. Prem owns a house in Madras. During the previous yé'i';?"'*' 022-23, 2/3rd portion of the house
was self-occupied and 1/3rd portion was let out for residential purposes at a rent of 8,000

p-m. Mummpal value of the property is 3 0{} 000 p-a; fair rent lS 2,70,000 p. a. and standard

loan of 25 00 000 was taken by him‘during the year 2018 for acquiring the property. Interest
on loan paid during the previous' year 2022 23 was 1 20,000. Compute Prem’s income from

Q7 Explain any 8 Interest 'Pfqvi_sion_under I;ié"ome Tax Act.

Q8 Write Short ;Notes.

1 AIlow le deductlons under the head Income From House Properties

2 Rebate u/ ?A of Income Tax act for AY 23-24

unde_; Income Tax Act

4. C]ubl;ﬁl_ng of Income of Minor

Sk ok kokk
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Instructions to the tdat {\’
1) Questiopdy Con@!lsmy and carries 20 marks.
2) Answw ﬁ\;@ the remaining carrying 16 marks each. e

W o~
Q1) Mrs. Sandhgarani Nitin is employed in a company “Sad}\;&ha Design Systems
Pvt. Ltd.”*@e furnished the following particulars of it;t§bme for P.Y. 2021-22.

1) Bagk Salary - Rs. 15,000/~ per month. g
2) @E’amess Allowance - Rs. 6,000 pggm,ont};@éut of which Rs. 2,000 per
~>month is considered for retiremen\ nefit).”
3) Bonus. ,,;\"
)  for the year Rs. 4,000y SV
i) arrears for earlier yegRs. 1 ‘500

4)  Advance salary for Apzi 2 n in March 2022-Rs. 15,000.

5) Interest on Recognisg%?roﬁdant fund @ 13% - Rs. 39,000.

6) Employer’s contribiti to@cognised provident fund is 15% of salary.

7)  She is provided with furighied accommodation (a spacious bunglow) at
Mumbai owned by thé:employer. A Fair rental value of bunglow is
Rs. 10,000 per monfly’ Cost of furniture is Rs. 50,000. Rent paid for
accommodation byher is Rs. 2,000 per month. A

‘\_’_.

8) The company has provided her the facility of swgﬁéﬁ& wa}?}iinan and
servant who are paid by the employer Rs. 1500@.}_‘1’1’., l}f&J,SOO p.m.,
Rs. 1,700 p.m. respectively. N o)

9) Hospital bills reimbursed by the employer Rs¢'60,000

10) She has been provided with a 1800 CC ﬁ bothrofficial and private
purpose. The entire expenses of Rs. 45,000-%n fibing and maintenance
of car are borne by the employer. \) ™

11) Gas, electricity and water supply billsga)id bx\émployer Rs. 12,000.

12) Professional tax paid - Rs. 2,500. S

Compute her taxable imcome from salary_ﬁfﬁi' Assessment Year. 2022-23

considering she follows old tax regime. ..\:f’* '

e

N
N PTO.

00-



02) Give in details the process of set off and c@'ry forward of loss under income
"

Tax Act 19617 ’
§

X3
03) Explain in details the valuation agx chargeability to tax of the following
perquisites under the head “Inc from Salaries”.
a)  Valuation of Perqiisjte i%_ﬁ\'ﬁspect of Education Facility.
b) Valuation of P hsite,i,sl.ﬁespect of Club facilities.
¢) Valuation oﬁ‘;‘}quj‘shes in respect of interest free loan or loan al
- concessw@a e(;\é\, |
\.Y
04) Rajesh Jad %‘wrk@vo houses and he wants to give one on rent and occupy

the other e is own occupation.
Fromt %ﬂow@p information, please advice him which h&B@e of the two to

be occtpibd agvelf occupied and which one is to be let qut:

Particulars, " House No. 1 & House No. 2
Muncipal 'Valuation 1,00,000 1,26,000
Fair remtix’ 1,10,008° 1,20,000
Standard rent N, 90:900 1,228,000
Anqual rent S 120,000 1,32,000
Muncipal Taxes paid ~17 . 18,000 24,000
Interest on housing loan o~ Q)7 36,000 1,80,000
Date of Housing Loan SO [TApril 1998 | December 1998
Date of Completion of Con@n &b May 2001 Aprii 2000
AN

05) Enemerate any 15 items @a&og@&hich are exempt from tax under Income

Tax Act 19617 N
K

06) What are the provisions ;%'gardiqg clubbing of income under Income Tax

Act? Discuss. \\)n 3 £ Ag\f’

W S o
07) Explain the residentié}status of individual under Incom,g"_ﬁ?arx_ Act and how
income is charged to tax on basis of residential status?™ 0
Qg:\'ﬁ" [.:I"\‘*'J i

% i s

08) Write short note any Two from the follwoing: Q, il

N

a) Indian income and foreign income. N )
b) Person. r )
¢) Deduction under section 80G. Q\r) \Sy

d) Tax deducted at Source Default. Ny

e) Difference between Capital receipts and E@énue receipts.
: g
HOE

»
:.“’\
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Instructions to the\%bndsdd{e‘s

1) Quesn’nu. 1is .qampub ory and carries 20 marks.
2) Apsw anyj‘”ve of the remaining carrying 16 marks each:’“

e ~
5

Q' -.J
Q1) X age 40 'ycars is a computer engineer and is employﬁl by a company as a
manage?.."Followmg are the details - oy
a)  He gets Rs. 84,000/~ per month d‘-. saldry, and 2 months’ salary as
"~ bonus. N

b) Upto October 31% 2021 he,@m po&te,d at the corporate office of the
company at Chennai. Hechad been provided a rent-free unfurnished
accommodation at Chennai upto October 31% 2021, which is owned
by the company. Wu\;,tfect from November 1** 2021 he has been
transferred to a new, site ofihe company which is situated in a remote

”

area”. " D
¢) After October 31% 2021 he gets the following allowances from the
company-

i)  Transfer ;\'ruw ances 1,40,000/- amount spe d&d‘h fare and other
incidental expenses in connection withSuch transfer is Rs.
1,02,000/-. : WV

ii) A rent free furnished flat at new site f)‘ﬁ?néd by the Company.

iii) Club facility at the power gene"a‘ﬁ%g site for the personal
entertainment cf the employee and family- members (expenditure
of the company is Rs. 500/- per momh“

iv) Maruti car for official and personmi purpose (without driver)
expenses of the company Rs. 40;000/-.

RO,



d)

e)

f)

only

g~ APR 2072

v) Education facility to the dependﬁ’ht brother of X in a school owned
by the company, in the remote : area at the new site (cost of education
in the similar institute Rs @0/- per month).

vi) Meal at the gererating me cost of meal Rs. 80/- per day.

vii) Medical facility in q&ployers hospital at the new site, (expenditure
incurred by“the company Rs. 16,000/-).

P

Company n:\\mtams unrecogmzed provident fund and contributes 14
per cent Qﬁ salary towards it. X contributes Rs. 10,000/~ per month.

Incomn \ﬁ X ﬁom other sources is fixed deposit bank interest Rs.
1,67,000/- ;‘
)chntrlbq\t’es Rs. 140,000/- in Public Provident fmﬁi

Determine l.ﬁa net income and tax liability of X under the-Regular tax regime

(olngax regime) for the Assessment Year 202}23
N

B 'N\I’ : \)‘- .

™

02) Exg}ain any 10 permissible deductions from gross total income.

(Q3) Explain in brief the provisions re,}a:ﬁ;g tewset-off and carry forward of losses.
N

04) X owns a residential housc property in Chennai. It is let out to ‘A’ Ltd.
Following are the details, - \

a)

b)

¢)
Find

Rent being Rs. 40,01}0/-_Pe'r month. Municipal value of the property is
Rs. 2,20,000/-, fair rent is Rs. 4,80,000/-. ‘A’ Ltd. pays Munieipal
tax. ;

On April 7" 20’71 rent is increased from Rs. 40@{) per month to
Rs. 45,000/- per ‘month with retrospective effe%j\m April 1% 2020.
X gets 60,000/- being arrears of rent for the H‘*nanma‘l year 2020-21
on 20.04.2021.

.‘\.

Income from other sources is Rs. 5,00, 008%—

out income from hcuse property for the Aqeesément Year 2022-23.

-

05) Explain the provisions relating to ResidenliaLSfatus of an Individual.

[5848]-12
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06) Explain the income which is included under income from other sources.

Q7) X sells Preference shares in ‘A’ Ltd.-on 20.11.2021 for Rs. 18,00,000/-.
Fair market value of these shares\;‘és per Bombay Stock exchange is
Rs. 20,00,000/-. These shares were purchased on 15.06.2016 for
Rs. 1,55,000/-.

On 01.12.2021 he ”\VSS s Rsz 8,00,000/- in bonds of National Highway
Authority of Inq;.e r c—lgummg exemption under section S4EC. On

o 31.07.2023 he 0gits ,ST)O 000/- under section 54F for construction of a
house in futur&?‘Constﬁh tion of house will be completed on 24.10.2024.
Total invesufient of Rs. 4,50,000/- is financed by withdrawing from the
bank accoufit: Incgrne of X from other sources is Rs. 8,00,000/-.

Determiite,the sg‘i’able income for the Assessment Year 2\8‘22 23. X does
not own.any -other house.

pr Cost of inflation index for financial year 2016-17-264.-
Cost ot}ﬁiﬁnflation index for financial year 2021-22-317.

4__\- _ o)
: \‘\. e

,\\:"' A \! Sy b
08) Explain any 10 provisions relating ;m\“fbedqt:tion and collection of tax at
source.” |

[5848]-12 - e,
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DIPLCMA IN MTION LAW EXAMINATION, 2019
INCOME TAX ACT 1961 :
3 Paper II - e
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N.B, —. (;3 Question No. 1 is compulgory and ‘carries 20 marks

(u) Answer any five of the remammg carrymg 16 marks each

an't ;I;Ia is posted at Nashik (Maharashtra)
i,
He gets Rs. 65,000/- per monthmﬁ’s salary and Rs. 10 ,000/- per month

"‘ﬁ pd
L. X, age4b years is a cost accot

as hard duty allowange The%mployer company has prov1ded a rent |

-free unfurnished house @t Nashlk (population as per 200:
is 16 (lakhs). The employer company pays Rs. 16,000/- pe,}_;,;-m0nth
as rent of the unfurmshed House. However the same house is purchased

by the company for Rs 80,000/~ from the land lord on December

1600 cc car at the place of posting. Car 1.% aken %n lease by the
company. (monthly lease rent is Rs, 19 06@#3 The entlre expendlture
of the car is met by the company upto: Deeember 31st 2017 From

January lIst 2018 expenditure pertalnlq_g»-,jto personal use of the;_c_ar

‘PT.O.



i_s met by X and expenditure p@ﬁaining to official use and lease

’"”!‘xrent is pa1d by the employer; fcompany Free residential telephohe

B.

: .._1s prowded to X ?fcnt pe,rsunal use. (expendlture of the employer

i Rs. 20 000) .

'Jf

h'f

_Employer aﬁd "e"fnployee contribute towards recogmzed prov1dent fund.

"2?

“ Contrlbutlon of each of them is 12% of salary upto December 31st

‘»-u

2017 and Increased to 12.5% from January 1st 2018 X pays 80,000/

» - on March 31st 2018 to Maharashtra Housmg Board (house is

.....

Qcon,trlbuted Rs 30,000/~ out of his owgvn pocket Wh1ch 1s not recoverable

from X.) Interest on debentures ;‘ecelved by X during the financial

year 2017-18 is Rs. 86,000 I "r_-aeposns 42 ,000/- in Public Provident

;fund account. Find out- xt,pg ”netx%?mcome and tax liability for the

y..ﬂ“*

assessment year 2018:19.: 5,

T

Explain any 10 1tems of ”‘Income which are exempted from tax unﬂer

Section 10 of the Income Tax Act 1961. o

Explain the provisions relating to Re51dent1al Staths of an Ind1v1dual,

and its effects on tax incidence.

A
Explain the Provisions relating to Clubbmg of Income under the

Income Tax Act 1961.

[5546]-102 | 2



VX 53 years purchased a house property on July 17, 1999 for
Rs. 45,000/- (in . add1t10n he. paud stamp duty at the rate of 12%
on the stamp duty,:ga}sue of Rs. 50 000/—) Fair market value, of the
property on Apml‘ 1st 2901 is Rs. 48,000. X incurred the followmg =

‘1

expenses S ‘m
m""-a.,\ e s
(@) Construetmn ef a Room on the gI‘OUIld floor dur1ng 1999 2000
Rs 30 0@,@/ |

(b). Renevmal*s/reconstructmn in 2016-17 Rs. 40 00@/.:

The property is transferred on April 6th 2017- for Rs 95, 00 000/

(stamp duty value is Rs. 99,00, 000/~ on wh1ch the purchase; has -

paud stamp duty at the rate of 9%). Xeﬁlader ﬁhe following investm
W
P,

(1) On April 1st 2017, X purchqﬁed-fRs 10’ 00 ,000/- National H"
Authority of India bondp for avvaﬂmg exemptlon under secti

54 EC. &

.a—‘sl-

"I.,

(2) On March 31st 2917 ”X pu:cchased a residential house p

in Pune for Rs. MJ}S 00 OQO/— In addition he pa1d a stam
at the rate of 6%& on stamp duty value of Rs. 15, 0

(3) On June 30th 2017 X constructed first floor in Pune p:
by spendmg Rs 2,70,000/-, ‘
(4)

Cost of 1nﬂat10n index for FY 2016 17 — 264
Cost of inflation. index for F.Y. 20"17-18 - 272

[
n,i

[6546]-102 3
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'_ What do Yyou understand by

kY s R

({14
e,

i

£

ingeme from other sources”
2
. . . » sl

‘the main Incomes - which are~,

o

cluded under this head.

? State
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HE

N.B. — (L) Qqestlon No. 1 is compulsory and carrles 20 marks
(u) Answer any five of the remaining carrgrmg 16 marks

\.-»'

o
;:m e

A,

1. The\ followmg is the Profit and Loss accou\nt for the year endlng
o, *31st March, 2017 furnished byk, MrNA*nurag Salunke :

-.'{n\, Sy
Particulars Amount ‘= ke i’agtmulars
To Salary 1,60 000&. ) By Gross Profit
To Rent and Taxes 60; @QO“ . By Commission
To Commission /16,000 B N By Sundry recelpts
To Advertisement ‘=’ . _‘\,\' By Interest on Fixed
expenses - -153,‘6"0‘0" Deposit
To R.D.D. ;‘{8”600 By Gift from friend

To Depreciation s20 000
To Legal Expenngs
for Income tax Case 2,000

To Conveyance 8,400
To Stationery 15,200
To Bonus 16,000

To Contribution to
Provident Fund 12,500
To Net Profit 1,71,000

Total 5,04,100




Additional Information :

';Aa_ =’

@h) Deprec1at10n allowable as “per Income Tax Act is Rs. 18 OOO

(2) Rent and taxes 1ncludes Rs 8,000 as property tax on residential
house of M

j“Anurag

(3)

4) rece1pts Rs. 4000 are in respect of recovery of personal
ﬂloan g1ven by Anurag to his friend.

(5) %Contrlbutlon by the employer to Provident Fund Rs 4,000 due
for - March 2017 is paid on 15-04- 2017. :

You are requlred to compute Income from Busmess of Mr. Anurag

Salunke for the assessment year 2017 2018

e
€

~ Enumerate any 15 items of 1nco eiwhlch are exempt from tax under
_ Income Tax Act, 1961. “

Explam different kmds of Prov1dent Funds ? What is the tax treatment

available under Income Tax Act 1n case of each of them ?

Enumerate in detail ' Recelpts without consideration treated as mcome

~under the head “Income from other sources”.

Give in detail the process of Set off and Carry Forward of Losses
under Income Tax Act, 1961 ? ' ‘

Mrs. Bharati Umesh had purchased a house property in August

2001 for Rs. 2,50,000 in Satara. She & old th1s property in September
2016 for Rs. 17,50,000. -

[5446]-12 2
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In the month of December 2016 she purchased a new ﬂat at Pune
. for Rs. 10,00,000 and in the same month she has 1nvested

Rs. 2,560,000 in Cap;:cal Galn Bonds issued by Rural Electrlﬁcatlon
Corporation Ltd. *

- Compute the cap1f ‘Tgaln of Mrs. Bharati Umesh for the A.Y.: 2017-18
Cost mﬂatmg“lndex f5r F Y 2001-2002 426
" S o

0 F.Y. 2016-17 -1125.

\;e

status

. / ' 3 f,.\i)m)
e N
8. erte short notes any two of the‘“followmg
S -
(a) - Agriculture Income %:‘ 7o n.:.x )
(b) Various types of Incpln Tax\ Returns
I\{ \
(¢) Advance Payment of%'l‘*ax o
' o
(d) Penalties. /> o
L
QW) "
W
e
e

[5446]-12 3
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INCOME TAX ACT 1961

, (2606 Pattern) (Paper - II)
Time : 3 Hours]
Instructions to the ca;
1) Question”
2) Answe

[Muax. Marks : 100

o 1 is.€ompulsory and carries 20 marks.
any ﬁy_: of the remaining. carrying 16 Marks.

Q1) Var sha’ TBC&IVt the following incomes from Upendla Pvt Lad during the year
ending on__March 31, 2017

i, Salary - . Rs9,62,000
B L'@ave Travel Concession for ploceedmg on Leave (Actual
' Expendltmc on Rail Fare Rs 10 800)} T Rs 24,500

1. Tiffin Allowance Rs. 7,000

. 1v.  Reimbursement of medlcal ex,pense "-_01 treatrnent of

Varsha and her family mem@els indprivate clinic Rs 25,200

v.  Besides Varsha enjoys thes -dllowmg perquisites —

a. Rent free unfumlshed house at Chandrapur (Populatlon 16 lakhs)
House is owned by the- employel

b. Employer provxdes three watchmen — Salary Rs 1200 per mo_- ’eh-':"
per person

«

Free use of MaLthl Baleno car for oﬁmal purposes. Car can be
used for pelsonalpurpose also( Log Book is not. mamtamed by the
employer) car is owned by the employer.

d. Free meal at the work place : RS 15 400 (i.e Rs 70 per day for 220
. days)

She has income from other sources of*

,25,000/-
During the previous year she has invested in Pubhc Provident Fund
Rs 1 ,00 000 and pald Rs 35,000 as 'lumon fees of college ot hel

.....

fees of her daughtel Varsha

Determine the Taxable Income of Varsha for AY 2017-18

PT.0.




Q2) Explain inbriefthe provisions relatihg to “Carry forward and set off of losses”
under Income Tax Act 19617 Q
: ¥

~ 03) Narendra owns a residential houseg%pem. It has two equal residentiallunitsk
— Unit no 1 and Unit no 2 "\,» o o :
Unit No 1 is self-occu ted by I}I%‘endra for his residential purpose. Unit No 2
is let out (Rent bein, @ GO@pe_r month - Rent of two months could not be

recovered) Dy
Municipal Valug}\ﬁe R:Q.g})erty is Rs 1,30,000, Standard Rent is Rs 1,25,000

~ and Fair Rent.ig-Rs -1,69, 00. Muncipal Taxes are imposed @12 % which is
- paid by Narén : '

dra. &N :

‘Other Expenses f@iﬁ%e previous year being Repairs Rs 25,000, Insurance Rs
6000. M) o - - |

Interesggﬁ Borrowed Capital (Borrowed during year 199{79 for constructing
the propertylis Rs 63,000/- . &

. Find oui(:‘\ i%i@bme from House Property of :'N_.érendra {gﬁhe Assessment Year
201718 v o | '

. Y

- Q4) What are various types of Income Ta_;c"“ﬁ\étumé?‘What are.the due dates for

filing of the Return? Whaf are the ﬁr@?iisiq%;régarding Belated Return and

RevisedReturn? ~  ~ NS
o AT Y | o

Q5) Enlimerate any 5 ‘dedu-’ctions‘élbigi’bleéé‘?assessee under section 80 (Chapter
VIA) of the Income Tax Actf**"%%l?@

Q6) What are the various _pr%émféiopgf‘r‘égarding payment of Advance tax by thQ ,
assessee and provisions for ifitérest for advance tax under section 234;;’&, B
234B AND 234C under thefficome Tax Act 19612 7

¥ - A

Q7) Enumerate transfers of E‘%ital assets exempt or not treate;@“%@transﬁ%xf under
capital gain? | i, P o

08) Write short note any Two from the following f’%ﬁvg b
. . : % Ty
1 Deemed profit chargeable as business 1ncom$2 A
i)  Receipts without consideration N

L ek
i) Block of Assets and depreciation Lo W
1v)  Penalties SN
gw) ~ N

006 ¥
Rl

v

. e
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D.I.L. EXAMINATION, 2017
INCOME TAX ACT 1961

. _-Paper n

(2006 PATTERN)

Time :

A ¥

. k)
-

N. B Questlon No 1 is compulsory and carrles 20 ‘marks.

(u) Answex any }‘me of the remammg carrymg 16 marks

. "Mrs Prlya an: emp]oyu of' r\ shwini - Enterprlses Pvt Ltd. rece1ves

: the followmg emoluments durmg) Lhe _previous ycar ending March
.31, 2016 .

('a). _ Salary Rs. 2,50, O()O p.a.
(D) _Bonus Rs. 35 000 pa

(c_) Leave Encashment Rs. 21 500

(@ Entertamment Al]owancc Rs. 7,000 pa

Be51des the aforesalc. Lmoluments her emg’ @ycr prov1ded :

(1)  Free gas and water '[Qr domestic usé (cost Rs. 6,000)

(2) A domestic servant (salary paid by the employer Rs. 19,500)

(3)  Free meals in the office Rs. 12;609.;("@681: Rs. i.e. Rs. 60 per"

meal x 210 days)

Y

P.T.0.

Max um Marks :k 100 -




(4) Salary of personal attendant Rs. 14 ,000 engaged by her 1s paid
by the employer g

Ty

- .She contributes Rsr%; 500‘“‘§’0‘Wards recogmsed Prov1dent Fund. Further

4,

durlng the prevfeus%rear she has purchased National Savmgs Certlﬁcates

'NSC) of "‘90@00

Her 1nc0m from' other sources of Rs. 1 45 OOO durmg mthe prevmus

year

‘Determine the taxable income of Mrs. Priya forf'_.'.;".'-the AY. 2016-17.

. 2 Enumerate any 15 1tems of in mewhlch are exempt,ed‘i from tax

_.under ~ Income Tax -Act, .19£6'

- 3. Explam the dctalls theuvalu

'-’fol]owmg, pelqmsrtes under the head ‘Income from Salaries”.

(a) Va]uatlon of perqu1s1tes in respect of rent free furnlshed
accommodatmn o
(b)  Valu

ation of pe1qu1s1tes in respect of medlcal faC111t1es

() Valuatlon of perquisites in . respect of cred1t card

. Enumerate n de‘rall th(, rece1pts w1thout cons1dcrat10n treated as

income under the head” Income From Other Sources”

[5139]-12 | 9

atlon and characablhtv to tax of the |



status ?

‘Give in detail the prodess oi:‘/fé;t off and carry forward of loss

under Income Tax Act, 1961‘”’“ |

Mrs. Bharat1 had purchased a house property in August 2002 for
" Rs. 2,50, 000 in Satara She sold this property in September 2015

for Rs. 17 50 000

In the month\s of December 2015 she purchased a new “flat at Pune

for Rs 10 @O 000 and in: the sdme month she has 1n\7*ested Rs. 2 50 000

in caprtal gam bonds. 1ssued by Rural Electrlﬁca;\on Cor.poratlon Ltd.

Compute the. capltal gam of ‘Mrs. . Bharat1 for the AY. 2016 17.

-.-Clost,mﬂatlon mdex for '

FY 2002-2003—426'

Y 2015-2016-1024

‘Explain the rosldentlal status of md1v1dual unde1 income Tax, A

1961. How income 1s chalged to tax on the b351s of re81denl_ﬁ:"al

Write short notes on any three from ‘the followmg

(a) Ag‘riculture 'income

(b) 'chous types of income tax returns

() Advanee payment of tax

(d) Penalties.

[6139]-12 3
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Time

: Three Hours

. D.TL EXAMINATION 2016
| INCOME TAX ACT 1961

' Paper II ' '

- Max1mum Malks 160

N.B. =— (I) Question No 1 is*'compulsory and carries 20 marks.

1. Sanrab‘l

(if) Answer an:y fwe.fof the remaml'ng carrying 16 marks each.

;ef‘ewes the followmg meomes Irom Shantanu Infotec Pvt

Ltd. durmg 1he ycar endlng on I\farch 31 2010 :

o

N 4

o

chinic

[Total No. of Printed Pages—3

Salary—Rs o2 500 per monfn for 12 months .Rs., 6,30,000'

Leave Tr ave] Concessmn for proceedmg on

" Leave (Actual Expendlture on Rall Fare

_Rs 10,100)

Rs. 13,800

Tiffin Allowa nce - Rs. 4,000

Relmbursement o! medlcal expenses for treatment

'-of Saurabh and his family members in a prlvate .

Rs. 31,300

Be31des Saurabh enJoys the followmg perquisites—

_ v(a"f) Rent free unfurmshed house at Chanﬂrapur (Populatlon

16 lakhs) House 1s owned by the employer
(b) Employer prov1deq two watchmon~Salary Rs. 700 per

month per person

P.T.O.



o

(¢c) Free use of Maruti Swift Dzire car for official purposes.

- Car can be used for personal purpose also (log book is

' not mamtalned by the employer) car is owned by the'--

employer.

(d) Free meal ét"the'-'WOrk plaee : Rs. 14,700 (i.e., Rs. 70

per day for 210 days)

He has incomeé from other sources of Rs. 125 000.
' Durlng the previous year he has invested in Pubhc Prowdent Fund’
~ Rs. 1,00,000 and paid Rs. 25,000 as Tuition- fees of his son Upendra

and also paid Rs 25,,000 for prwate computer tuition fees of his

daughter Niyati.

_Determme the taxable 1n(,0me of Saurabh for AY 2015 16

Explain in brief- the | pr0v151ons relatmg to “Clubbmg of Income under

_- Income Tax Act, 1961

. "Mr Avinash pu1cnased Dlamond Neck]ace set for hlS w1fe Mamsha
- in September 1999 for Rs 120 000

In Decemba 2014 he sold ths dlamond ne(,klace set for Rs 12 o() ,000.

,_In the. month of January 2015, he has pur(hased a ﬂat in Pune"

costing  Rs. '700 ,000. and ‘in" the same m(mth he has 1nvested

Rs. 1,00,000. in the Capltal Gam Bonds issued by thlonal nghways'-
- Authority of India Ltd.

"~ Compute the capital gain for Mr Avmash for the AY 2015-16
~ Cost Inﬂmon mdex for F.Y. 1999-2000 — 389

_FY 20142015 — 1024

Whét are the provisions'for' filing of Income Tax Returns ? What -

- are the duc dates for ﬁlmg of the return ? What are the provisions

regardmg Belated return and Rev1sed return ?

[4943]-102 v 2
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5. Enumerate any 12 items which are the payments or investments

eligible for deduction under section 80C.

Y

. R /"‘; . S _
6. What are the various prov"isions regarding payment of Advance tax

by the assessee and pr0v1smns for interest for advance tax under

section 234 A, 234 B and 234 C under the Income Tax Act, 19617

T Enumerate any 15 1tems of Income Wthh are Pxempbed from tax

under sectlon 10 of the; Income Tax Act 1961.

8. erte Qhort noteo on any three of the fo]]owmg
o (a)'.'House property income  exempt from tax
(D) Beet Judgement Assesbment '_
| (é) "'.Penaltles ' |

(d) '_Per-bon._ i

[4543)-102 - . 3
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[47431 1021 e
Dy TL ‘
Income Tax Act 1961
(Paper II) (2006 I’attel n)

;-'.Ttme 3HourS] o .. [Max. Marks 100

T 'Instructtons to the can(lt(lates

1 ) Q’uestton No.1 is compulsory and cnrrtes 2() murks S .
) Answer any fi ve of the rem/ammg carrymg 16 marka each

' 'Q] ) Mrs Naryam Workmg as ‘Accountant in ?uper Indla Ltd Pune has glven

you the followmg detdlls of her salaly for the F Y 701 3 14

Basic f)ahry (Rs 15 ooop m) Rs 1,80 000

" DA, "~ A 40% ofBasnc S'llaly
.__V'HRA ‘, g v' '_ | " -:]0% OfB’ISIC bdlaly
: C‘CA I o S%ofBasquhrv
, _:I dllC’lthIlﬂlB”OW'lnCQ o 2% Ochmc lal}’
' .Conycyancc al_l_o_wanCe_ - Rs.-lZ,QOO

Mm Namyam has got one- son btudymg In \/th stanchrd Shc stdys ina

’rented flat by paying monthly rent Rs. 3 ,000. She is prowded with a car of
1200 cc for official and persohal use. The entire expenditure of the-car is

bornc by the cmployer A chauifcur /drlver is also pr0v1ded with the car. |

- A medical cxpcndm.lc ofRs 15 500 is rclmbmsed by thc employer.
Mrs. qu"tyam has contributed Rs. 35 ,000 to'the 1ecog:,mscd provident fund.
An cqual amount is contributed by the employcr also. Interest @15% has

been credited to’ her rccogmsed prowdend fund account amounting to
Rs 13,500. ' o

You are required to compute income taxable undcn mlary 01 Mrs. Narayani

‘hcAY ”014 15 o

P.TO.




o

2014 furmshed by Mr Ashok

Proﬁt & Loss Account

T parﬁ,culafst;. B

__.“_-T 7. I__._ .‘

Amount
/Rs.”

Pamculars

~Rs.

"' -I‘o Salary o
- .'_To Advertlsement K

s To'-,.Repﬁir's |
T O‘Fi're Insurance -

To Deprec1at1on

L .lv;’To Rent and Taxes,,
o '.'»I-:"TTO Wealth Taxes R
To Sales Tax =

. To Legym \,ln*g
‘._'.'.--TORDD '
o Fo Bankmg Cash
. Tranoactlon tax .

slaL.onary

N To Interest on capltal

- lo_.B_ad_ Debts
To Net Profit

Othcr lnformatlon

136,000

127,500

4,500

'"90005”

| 213000 |

':“-To Prmtmg and 4,500

"'By Gross Prof’t
; By Interest on leed

deposn ,

_ ':By DlVldend R |
| By Bad Debts Rccovered
|- By Commission
:By Sundry Recelpts |
17 9000, f
A1 5;',.-'(')00"1._ L

'l)‘ _»Salaly mcludes Rs 3,000 pdld to a d(}ﬂ]LSllL servant.

15,000
25,000

2) ~Repairs mclude Rs 3 500 as repalrmg to the residential house B

3) _ Allowable amount of dcpwcnahon as per income tax rule-is Rs. 32 000

QZ) The lollowmg IS, lhe plOllt and loss aucount for [hc yc,nr (.nde on 31“' March o

*’iﬁfhhburﬁi”
1:357000-75
19000 S
16poo.eﬁ;

| 3000

4) 'Sales tax includes Rs. 3 900 as penalty and Rs. 2,000 as intérest 1‘01 late‘v'

- payment ofsales tax chalged by the Sales Tax Authority. -

B 5) ‘Bad debts recovered: were wrmen olfm the year 2013-14 "md admltted '

by thelnc ome -tax. Depanment '

You are requued to compute taxable income of M. Ashok lrom |
busmcss for the assessm: en’ year 2()14 15.

| .[4-743]»-1”02



Q3) What are the p10v1310ns regardmg clubbmg of Income ,pn'd_e'rzl Income Ta__x - '. }
Act‘? Dtseuss ' T A I

“nememma@m%w@ew@wwaw@mmew~*

S Q5) What do you anderstand bv “Income uo*n otner sources”‘7 State the mam L ﬁ
o mcome wh1eh are mcluded under thlS head T A

P

Q6) Enumerate Wlth reference to Sectlon 10 of the Income Tax Aet 1961 Gnve
ﬁve types of 1ncome Wthh are exempt from tax ’ '

. LA -.;.: :
y . iy o

._.,Q/) Dchne petqu151tcs Illustrate w1th examples thc method oi valttatien.of- _tent
' ._-‘free accommodatlon S : ‘ BT R

09 Witeshonotesonny et llowing.
B Pemlties
’_é)' Retum ofIncome L
_ :d) .Bebt Judgement /\ssés rﬁént

_e)' ) ,Types of assessment




